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MARKET REPORT
The Australian stock market lost 2.03 percent on Friday February 6, 2026, with the

ASX200 down 180.4 points to 8,708.8 points. Just two of the Biotech Daily Top 40
companies were up, 31 fell and seven traded unchanged.

Cyclopharm was the best, up 5.5 cents or 5.9 percent to 98.5 cents, with 73,348 shares
traded. Syntara climbed 2.9 percent; with Resmed up by 1.2 percent.

Lumos led the falls, down 2.5 cents or 9.6 percent to 23.5 cents, with 8.1 million shares
traded.

Polynovo and Resonance lost eight percent or more; Starpharma was down 7.5 percent;
Mesoblast and Prescient shed more than six percent; Clarity, Clinuvel, Neuren and
Optiscan were down more than five percent; Actinogen, Amplia, Avita, Dimerix, Immutep,
Orthocell, Paradigm and Pro Medicus fell four percent or more; Aroa, Cochlear,
Curvebeam, Imugene and SDI were down three percent or more; Compumedics, EBR,
Imricor, Medical Developments, Nanosonics, Nova Eye, Proteomics and Telix shed two
percent or more; 4D Medical was down 1.6 percent; with CSL and Emvision down by less
than one percent.



DR BOREHAM'S CRUCIBLE: RESMED

By TIM BOREHAM

ASX, NYSE code: RMD Chess depository interest equivalents: 1,456,618,190

Share price: $37.92

Market cap: $55.2 billion

Financials (six months to December 31, 2025): revenue $US2,758 million ($A3,932
million) up 10%, net income $US786 million (up 15%), earnings per share $US5.36 (up
16%), cash $US1,417 million (up 171.5%), debt $US664 million (down 0.5%), net cash
US$754 million (up 22%)

December quarter 2025: revenue $US1,423 million up 11%, net income (earnings)
$US411.5 million - up 15%

Chair and CEO: Michael Farrell

Board: Mr Farrell, Dr Peter Farrell (founder, emeritus chair), Carol Burt, Jan De Witte,
Ron Taylor, Karen Drexler, Harjit Gill, Dr John Hernandez, Dr Desney Tan, Christopher
Del Orefice, Nicole Nassar

Identifiable major shareholders: Vanguard 13%, Black Rock Inc 8.4%, Australian Super
3.7%

The verdict is in: GLP-1 fat-busting drugs are a friend, not a foe, to Resmed’s fortunes as
the obstructive sleep apnoea (OSA) champion cements its position in the broader sleep
health sector.

It was thought that glucagon-like peptide-1, (GLP-1 or semaglutide) injectables - made
famous by Ozempic - would stymie demand for Resmed’s OSA devices and masks.

One can'’t fault the logic: thinner people mean less bad snoring. But that doesn’t account
for the subtleties of human behavior.

Resmed has tracked claims data from 1.95 million patients over three years.

The clear evidence is that those granted prescriptions for GLP-1 and continuous positive
airway pressure (CPAP) therapy are 10 to 11 percent more likely to start using CPAP,
compared with CPAP-only patients.

According to Resmed CEO Mick Farrell, they also are more likely to seek resupply of a
mask or filter or such, at one year.

Over three years, that doubles to six percent - a material number given CPAP compliance
isn’t that great.



“It's encouraging that the motivation of these patients accelerates over time,” he says.
“Patients on GLP-1 get on CPAP more and stay on the therapy for longer.”

In December 2024, the US Food and Drug Administration (FDA) approved Eli Lilly’s
Zepbound (tirzepatide) as the “first and only prescription medicine for moderate-to-severe
OSA in adults with obesity”.

With the advent of GLP-1 pills, the benefit to Resmed is likely to become more
pronounced.

“The thesis that (GLP-1) drugs are a headwind is completely gone,” Mr Farrell says. “The
question is: how is how much of a tailwind will it be?”

Having a moment

Obstructive sleep apnoea - OSA, a.k.a. bad snoring or ‘sleep divorce’ - is caused by the
complete or partial collapse of the upper airway during sleep. Breathing can be paused or
shallow - and in rare cases OSA is fatal.

Released last Friday, Resmed’s December second quarter and half year results benefited
from a confluence of factors, including management’s efforts to educate clinicians on the
broader benefits of tackling OSA. They also show that the company’s expansion into the
trendy sleep health industry - including burgeoning home sleep monitoring - is paying
dividends.

“Sleep health is having a very good moment and we are leveraging this,” Mr Farrell says.

Resmed’s numbers also show the company is getting the legacy business right, with a
strong recovery in US consumables (mainly mask) revenues. (See ‘finances and
performance’ below.)

In effect, Resmed is winning new patients without having to spend a cent, because the
GLP-1 companies are doing the marketing for them. The company also is benefiting from
the advent of sleep apnoea monitoring on Apple and Samsung watches, with other
‘wearables’ providers tipped to follow suit.

Off its own bat, Resmed has launched a clinician education campaign, resulting in 35,000
US doctors completing 60,000 courses during the quarter (a 50 percent increase on the
September stanza).

Mr Farrell says more than three-quarters of these clinicians “intend to change their clinical
practices based on what they learnt” — which presumably means prescribing CPAP.

In the meantime, Resmed appears immune from the Trump admonition’s — er,
administration’s - actions on tariffs and pricing.

Oh - and key rival Philips (Respironics) is yet to return to the US device sector after a
device recall.



Proud history

Our second-biggest biotech stock by market cap - behind CSL and ahead of Pro Medicus
and Cochlear - Resmed has been ASX-listed since 1989.

In short, Resmed makes devices, related masks and tubing and provides cloud-based
software to diagnose and treat obstructive sleep apnoea (OSA).

The devices also treat chronic obstructive pulmonary disease and other respiratory
ailments.

Resmed always was destined to be a howling success: Sydney sleep expert Dr Colin
Sullivan devised the technology from a vacuum cleaner, to deal with the deafening snores
emitted by certain dogs.

The technology was commercialized in the US by the Baxter Centre for Medical Research
and other parties, including the Asthma Foundation and the University of Toronto.

Founded by Dr Peter Farrell, Resmed acquired the rights to the technology in 1989.
Resmed listed on the Nasdaq in 1995.

These days, Peter is ‘emeritus chair’ and his son Michael runs the business.
Resmed operates in 140 countries - which pretty much covers the world.

In recent years, the company has been shaped by acquisitions in the digital ‘connected
care’ sector.

In May 2025, Resmed acquired Virtuox, an independent diagnostic sleep and respiratory
testing facility for an immaterial amount.

Resmed’s US MAGA-success
Resmed is an incredible Australian global success story.

But given the lion’s share of revenue derives from the US, the company is sounding as
American as God, grits and guns when it comes to its on-ground presence.

Michael Farrell says Resmed is making “good progress” on its new distribution centre in
Indiana, having recently started construction.

He expects the plant to be up and running in 2027.

“We will be able to ship to 90 percent of our US customers in less than two business
days,” he says.



“This is in addition to our recently expanded California plant which doubles our US
manufacturing capacity.

“‘Ultimately, Resmed will be able to deliver the only made in America [OSA devices] and
mask systems”.

In any event, Resmed’s devices remain free from US tariffs under the Nairobi Protocol,
which bestows duty free status on devices for people with disabilities.

‘An innovation machine’

Mr Farrell describes Resmed as an “innovation machine”, in areas such as mask comfort,
cloud-connected devices and digital healthcare software

Resmed’s sales have been helped by the “incredibly positive” launch of the F30i Comfort
and Clear masks, the company’s first compact, fabric facial coverings.

These masks expand Resmed’s Airtouch portfolio.
Mr Farrell believes artificial intelligence (A.l.) will “amplify and personalize” patient care.
Last year the company launched Comfort Match, its first FDA cleared, A.l. enabled device.

He describes Comfort Match as a “sleep coach”, enabling patients to navigate the comfort
settings on the devices that tend to be overlooked.

After all, how many digital buttons and dials on a modern car or smart TV do consumers
ignore?

Take a nap, it’s good for the brain

Anyone with interrupted sleep knows about the fuzzy feeling and irritability in the morning,
especially before an emergency caffeine infusion.

“‘WHO MOVED THE CAR KEYS? Oh, here they are ...”
But it’s nice to have clinical validation about the nexus between sleep and brain health.

A peer-reviewed study of 11 million US veterans showed obstructive sleep apnoea was
associated with a higher incidence of Parkinson’s disease.

The authors concluded earlier continuous positive airways pressure (CPAP) treatment
could reduce risk of developing the disease in the first place.



Mr Farrell says “large cohort” studies suggest untreated moderate to severe OSA
increases the likelihood of developing dementia by 30 to 45 percent, while CPAP-adherent
patients have less risk of developing Alzheimer’s or cognitive decline.

“Even short CPAP adherence of five hours a night can improve memory, attention and
function in older adults.”

OSA also has been linked with cardiovascular problems and diabetes.

Respironics who?

Resmed rival Respironics hasn’t been seen in the US device market since a ventilator
recall in 2021, but it has continued to compete in the mask sector.

Mr Farrell says Respironics has not disclosed the timing of a US re-launch, but notes
Respironics has been selling its devices in 100 countries for up to 24 months.

“We are holding share and competing well,” he says.

He suggests the greater challenge lies with other players who have emerged to fill the
gap.

Mr Farrell says he doesn’t fear competition because Resmed’s reach across the sleep
healthy ‘ecosystem’ would be hard to match.

“We are very happy to have [Respironics back in the US device market] on Monday
morning, or next year,” he declares.

“They will really have to fight to get back the number two or three position from a
competitor who took it.”

Finances and performance

Resmed reported revenue of $US2,758 million for the six months to December 31, 2025,
up 10 percent.

December quarter revenue came in at $US1,423 million (up 11 percent), with net income
(earnings) up 15 percent to $US411.5 million.

The quarter saw revenue from the US, Canada and Latin America climb 11 percent to
$US835 million, with device and mask revenues increasing eight percent and 16 percent
respectively.

The rest of the world chipped in $US421 million, up 12 percent with device and mask
revenue climbing nine percent and 17 percent respectively.



The nascent residential care software business rose seven percent to $US167 million.
Resmed managed a gross margin of 62.3 percent, up 110 basis points year on year and
30 basis points relative to the September quarter. Expect a full year margin of 62 to 63
percent.

Replete with $US340 million of free cash flow, the company upped its quarterly dividend to
6.0 US cents per US share and bought back $US175 million of its own shares.

Over the last 12 months Resmed’s local shares have tip-toed between $32.78 (mid-April
2025) and an all-time high of $45.14 in mid-August. At the height of the semaglutide
scare, the shares dipped to $21.50 in late October 2023.

In mid-2008 the shares traded below $2.

Dr Boreham’s diagnosis:

Respironics or no Respironics, Mr Farrell says there’s unlikely to be any “crazy” doubling
of US device revenues.

“But we clearly took share and aim to do it every quarter,” he says. “Will we do it every
quarter? No - but we will try.”

With a can-do attitude like that, how can Resmed do anything but succeed?
This time last year, we pondered whether anything could disrupt Resmed’s dream run.

Given its long history and imposing global presence, Resmed could be viewed as a
mature, low-growth story.

But there’s stiffening evidence that’s not the case.

The company cites about one billion citizens globally who have sleep apnoea - almost half
of them severely - with only 20 percent diagnosed.

“We are in mile one of the marathon,” Mr Farrell says.

Put another way, about 150 million people use a Resmed product or service -and the
company hopes to reach 500 snorers by 2030.

“The sleep divorce is over,” Mr Farrell declares.
Indeed - give the man a Nobel Prize for marital peace!
Disclosure: Dr Boreham is not a qualified medical practitioner and does not

possess a doctorate of any sort. But he has a ‘can do’ attitude and plenty of ‘real
world’ experience in snoring — but not running marathons



ATOMO DIAGNOSTICS

Atomo says the Federal Government-funded National Association of People with HIV
Australia (NAPWHA) has ordered about $630,000 of its HIV finger-prick self-tests.

In 2024, Atomo said it had a $440,000 order of its HIV blood tests from NAPWHA; and last
year, said it had a further $450,000 NAPWHA order (BD: Nov 13, 2024; May 27, 2025).
Today, the company said the order supported ongoing delivery of the Federal
Government’s national, free-to-user, HIV self-testing program, supported by Grinder, “the
world’s largest social networking [application] for the LGBTIQ+ community”.

Atomo said expansion of the program ensured “availability of more HIV self-tests and
supports growing awareness around the ability to test for free at home”.

Atomo managing-director John Kelly said the company had “developed a very good
working relationship with NAPWHA and other partners here in Australia to ensure that
discrete, convenient testing is available to those wishing to know their status”.

Atomo was unchanged at four cents with 10.9 million shares traded.

MEMPHASYS

Memphasys says it has “firm commitments” to raise $800,000 at 0.5 cents a share in a
placement to “new and existing sophisticated and professional investors”.

Memphasys said the issue price was a 22.5 percent discount to the 10-day volume
weighted average price and a 28.6 percent discount to the last traded price.

The company said the funds raised would be used for continued commercialization of its
Felix sperm separation system for use in in-vitro fertilization, including direct sales and
clinical engagement activities, manufacturing and regulatory approvals.

Memphasys said Lynx Advisors was lead manager to the placement.

Memphasys fell 0.1 cents or 14.3 percent to 0.6 cents with 15.15 million shares traded.

UNIVERSITY OF NEW SOUTH WALES

The University of New South Wales (UNSW) says ‘organoids’ grown in a laboratory from
the stem cells of children with cystic fibrosis could be used to test treatment effectiveness.
The UNSW said cystic fibrosis was caused by a change in the cystic fibrosis
transmembrane conductance regulatory (CFTR) proteins at the top of epithelial cells,
which hydrated the mucus that trapped bacteria in the lungs, gut and pancreas and
cleared them from the body.

The University said it had developed a personalized way of matching paediatric patients
with cystic fibrosis to the right CFTR modulator drug by testing potential drugs on
organoids grown from a child’s stem cells in a laboratory.

The UNSW said researchers had taken nasal cells from 24 children, aged between five
and 17 years old, and created lung organoids for each of them.

The University said researchers in the laboratory exposed every organoid to all four of the
CFTR treatments currently available and compared the results with each child’s real-world
outcomes, including lung function, sweat chloride and overall response to medications.
The UNSW said the study found that the “organoid responses closely aligned with a
clinical response, supporting organoids as a practical way to predict which children are
most likely to benefit from CFTR modulators”.

The UNSW said the study, titled ‘Predictive capacity of paediatric nasal epithelial cells in
sequential CFTR modulator therapy’ was published in the British Medical Journal, with the
full article at: https://thorax.bmj.com/content/early/2025/12/07/thorax-2025-223153.



https://thorax.bmj.com/content/early/2025/12/07/thorax-2025-223153

IMRICOR MEDICAL SYSTEMS

Imricor says it has filed a US Food and Drug Administration 510(k) application for its
Advantage-magnetic resonance (MR) electro-physiology (EP) system.

Last month, Imricor said it had US Food and Drug Administration 510(k) clearance to
commercialize its Vision-MR diagnostic catheter; and later, said it had FDA 510(k)
clearance for its Northstar 3-dimensional magnetic resonance imaging (MRI) mapping and
guidance system (BD: Jan 18, Jan 29, 2026).

Today, the company said the Advantage-MR was a magnetic resonance conditional
electro-physiology mapping system “used to acquire, amplify, filter, digitize, display, and
record electrical signals” during electro-physiological studies and ablations.

Imricor said signal types included “intra-cardiac electrograms, as detected by diagnostic
and ablation catheters inside the heart” along with surface electro-cardiograms (ECG).
The company said the Advantage-MR system provided “a hardware and software
interface for MRI systems from Siemens and Philips, with [General Electric] coming soon,
allowing the MRI systems to identify and utilize miniature tracking receive coils embedded
in Imricor’s Vision-MR catheters”.

Imricor said “MRI systems then pass these tracking coil signals to Imricor’'s Northstar for
locating the catheters within the body”.

The company said the Advantage-MR system incorporated “a programmable cardiac
stimulator (pacemaker) for diagnostic cardiac stimulation during electro-physiological
evaluations of the heart”.

Imricor executive chair Steve Wedan said the Advantage-MR system brought the
components of interventional cardiac magnetic resonance (ICMR) together, including the
catheters, MRI systems, the ablation generator, the 12-lead ECG, and Northstar.

“We initially developed Advantage-MR because simply recording clean electrical signals
from the heart is too challenging for any other EP recording system on the market, and
none of them are safe for use in an MRI environment,” Mr Wedan said.

“There were also no MRI compatible external cardiac stimulators, so we integrated that
functionality into Advantage-MR,” Mr Wedan said.

“Today’s Advantage-MR, however, not only provides EP recording and programmable
cardiac stimulation in the MRI environment, it also connects all of the ICMR systems and
devices to one another to create a complete and comprehensive ICMR [laboratory]
solution,” Mr Wedan said.

Imricor fell five cents or 2.6 percent to $1.87.

IMMUTEP

Immutep says it has enrolled 378 patients, or 50 percent, in its up-to 756-patient, phase Il
trial of eftilagimod alpha, or ‘efti’, with chemotherapy for lung cancer.

Last year, Immutep said it dosed the first patients in the phase lll trial of ‘efti’ with
chemotherapy for non-small cell lung cancer; and later, said it had enrolled 170 of 756
patients, allowing it to conduct a futility analysis (BD: Mar 25, Oct 9, 2025).

Today, the company said more than 140 clinical sites were activated in 27 countries, with
futility analysis expected by April and patient enrolment on track to be completed by
October 2026.

Immutep managing-director Marc Voigt said the pace of enrolment in the trial showed “the
promise of efti and the need for more efficacious therapies in the first line setting for
patients with advanced/metastatic non-small cell lung cancer”.

Immutep fell 1.5 cents or 3.95 percent to 36.5 cents with 4.4 million shares traded.



NEUREN PHARACEUTICALS

Neuren says it has begun dosing the first of about 160 patients in its phase Il trial of NNZ-
2591 for Phelan-McDermid syndrome (PMS).

Last year, Neuren said it opened the first US site in its 160-patient, blinded, controlled,
phase Il trial of NNZ-2591 for Phelan-McDermid syndrome (BD: Aug 25, 2025).

Today, the company said the first patient had completed the four-week screening period
and begun the 13-week period of twice-daily dosing with NNZ-2591.

Neuren said the study was “the first phase lll trial ever to be conducted in PMS, for which
there are no approved treatment options”.

The company said additional participants were scheduled to begin screening or dosing
“during February and March”, with 25 families referred to two activated trial sites.

Neuren said a further 37 families were “already on waitlists for a trial site in a convenient
geographical location, with two sites expected to activate in February and 20 more across
the US progressing towards activation”.

Neuren managing-director Jon Pilcher said the company was “excited to have started the
treatment phase of our ... phase Il study and are very encouraged by the level of interest
in the PMS community”.

Neuren fell 68 cents or 5.15 percent to $12.52 with 1.2 million shares traded.

GENETIC SIGNATURES

Genetic Signatures says it has appointed director Anne Lockwood as interim managing-
director, effective from March 2, 2026, to be paid $175,000 for six months.

On Monday, Genetic Signatures said it appointed Maria Halasz as chief executive officer
and will pay her $400,000 a year, effective from March 2, 2026 (BD: Feb 2, 2026).
Today, the company said Ms Lockwood was formerly the chief financial and commercial
officer of Integral Diagnostics and would “work closely ... [with] Ms Halasz, supporting
execution of the company’s strategy while maintaining strong financial oversight”.
Genetic Signatures said Ms Lockwood would assume the role of managing-director for six
months, after which it would review its “longer-term management arrangements”, with the
appointment of a permanent chief financial officer to be deferred during the period.

The company said Ms Lockwood would be paid $350,000 a year, or $175,000 for the six
months, exclusive of superannuation, with 30 percent of her base pay to be issued in
service rights at 30 cents each, subject to shareholder approval.

Genetic Signatures was unchanged at 14.5 cents.

BIOTRON

Biotron says 14-year director Robert Thomas has resigned, effective from today.
Biotron thanked Mr Thomas “for his valuable contribution to the company”.

Biotron was up 0.05 cents or 16.7 percent to 0.35 cents with 2.5 million shares traded.

Biotech Daily can be contacted at: PO Box 500, Flemington, Victoria, Australia, 3031
email: editor@biotechdaily.com.au; www.biotechdaily.com.au
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